
Information is as of  3/31/2020. Sources: Congress Asset Management, FactSet, Bloomberg Finance L.P., Barclays Investments, and Informa Investment Solutions. This 
information is for illustrative purposes and are subject to change at any time. Holdings and performance information throughout this presentation is subject to change 
and should not be considered investment advice or a recommendation to buy or sell a particular security. Actual holdings and performance may vary by client. Past 
performance does not guarantee future results. Gross performance shown does not reflect the deduction of investment management fees and certain transaction costs, 
which will reduce investment performance.  This information is supplemental to the GIPS® Composite.  Performance returns of less than one year are not annualized.

Market Environment

The coronavirus shutdowns delivered an unprecedented shock to 
American society. Our efforts to “flatten the curve” have battered the 
economy. This is the equivalent of Hurricane Katrina on a national 
scale. An unprecedented emergency that requires the cooperation of 
the federal government, state and local municipalities, and the public 
at large. And we have responded. To protect those most at risk, the 
country has shut itself down. The economic implications are material 
and should not be glossed over. From an investment perspective, 
however, they are short lived. The U.S. economy will recover, and 
recover strongly, in our view.

As one might expect, the financial markets have responded with 
panic. Government bond yields sit at record lows and stock volatility 
has been unrelenting, with major indices recording double digit 
losses.

The human toll rightly dominates the news flow and weighs on the 
financial markets. Over the past six weeks, the markets have struggled 
along with the public to understand the coronavirus’ implications, 
hence the gyrations. As we closed the quarter, calmer heads started to 
prevail.

Performance Summary
The Congress Balanced Portfolio (“The Portfolio”) returned -9.1% 
(gross of fees) during the First quarter, while the Portfolio’s blended 
index, 60% S&P 500 / 40% Bloomberg Barclays Intermediate 
Government/Credit Index (“The Index”) returned -11.2%.

Portfolio Discussion
Our allocation between equity and fixed income securities remains at 
65% equites and 35% fixed income.  There are a number of factors we 
consider, some economic such as the level of interest rates, inflation, 
and expected economic growth.  We also consider stock market 
fundamentals including earnings expectations, valuations, and 
revenue generating opportunities.

The stock market being down is not enough of a driver to increase 
the equity allocation.  It is generally accepted that earnings growth 
will turn negative by the second quarter.  What is not known is how 
negative earnings will go.  The level of uncertainty is exacerbated by 
the uncertain nature of the essential activities across the country. The 
economy will gradually regain its footing, but we can’t predict when.

Accordingly, given the dual goal of balanced accounts: growth and 
stability (income), we remain 65% equity.  
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Average Annualized Performance % - as of 3/31/2020 

QTD YTD 1 Yr 3 Yrs 5 Yrs 10 Yrs Inception
1/1/1985

Balanced (Gross) ■ -9.1 -9.1 0.8 9.5 7.4 8.9 9.9

Balanced (Net) ■ -9.2 -9.2 0.3 8.9 6.8 8.3 9.0

Benchmark¹ ■ -11.2 -11.2 -1.2 4.9 5.4 7.8 9.1

¹Blended Benchmark: 60% S&P500/40% Bloomberg Barclays US Intermediate Govt/Credit Index
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Top Equity Contributors2

Stock Avg. Weight% Contribution%

Amazon.com, Inc. 3.03 0.23

Vertex Pharmaceuticals, Inc. 2.29 0.22

Verizon Communications Inc.* 0.22 0.15

Progressive Corporation 2.97 0.06

Microsoft Corporation 3.08 0.06

Top Equity Detractors2

Stock Avg. Weight% Contribution%

Cintas Corporation 2.77 -1.16

Intuitive Surgical, Inc.** 1.86 -0.92

Paycom Software, Inc.* 0.91 -0.75

NXP Semiconductors NV 1.08 -0.75

Walt Disney Company 1.97 -0.64

Information is as of 3/31/2020. Sources: Congress Asset Management, Bloomberg Finance L.P., Barclays Investments, and FactSet Research Systems. The information 
throughout this presentation is for illustrative purposes and is subject to change at any time. Holdings, sector weightings and securities identified as top contributors and 
detractors throughout this presentation are subject to change and should not be considered investment advice or a recommendation to buy or sell a particular security. 
Actual holdings may vary by client. The securities identified do not represent all the securities purchased, sold or recommended to clients. For information regarding the 
methodology used to select these holdings or to obtain a list showing the contributions of every holding in the strategy’s representative account, which we believe reflects 
the Congress Balanced’s Composite to both a current and/or prospective client, please contact us at 1-800-234-4516. Gross performance shown does not reflect the 
deduction of investment management fees and certain transaction costs, which will reduce investment performance. Past performance does not guarantee future results. 
2The information shown is for a representative account as of 3/31/2020.  Actual client account holdings and sector allocations may vary. 

Equity Sleeve

Fixed Income Sleeve
An overweight to high-quality, Industrial sector corporate issues boosted relative performance.  Lower quality issues strongly underperformed 
higher quality issues.  Conversely, a small duration mismatch with the benchmark weakened relative performance as the yield curve fell 
sharply.  Security selection within Industrial sector corporates detracted from relative performance as longer dated paper benefited more from 
falling rates than shorter paper.

The Portfolio’s equity sleeve outperformed during the quarter.  The top contributor was Amazon, Inc., which proved comparatively resilient 
with four of its business lines feeling less impact from the coronavirus than its traditional competitors.  Vertex Pharmaceuticals, Inc. reported 
solid quarterly results driven by better than expected product revenue, largely due to the highly successful U.S. launch of its triple combination 
cystic fibrosis drug TRIKAFTA.  Verizon Communications Inc. was bolstered by its defensive characteristics in an uncertain macro 
environment.  Despite being purchased late in the quarter, the stock added 15 basis points to performance.

In contrast, corporate uniform provider Cintas Corporation detracted, the company reported solid quarterly results fueled by strong growth 
across its various businesses. However, management withdrew their full year guidance due to COVID-19, which could lead to reduced 
demand for uniforms from its customer base.  Intuitive Surgical, Inc., which develops and markets systems used in minimally invasive surgical 
procedures, also struggled. The disruptive impact of COVID-19 on procedure growth rates has hurt the company’s bottom line.  Management 
does not have any visibility into the overall scope of the hit to its bottom line as a result of this continuing interruption.  As a result, the stock 
was sold from the Portfolio.  Payroll applications leader Paycom Software, Inc. also detracted. The stock’s performance was negatively impacted 
by below-estimate revenue guidance in the upcoming quarter. However, full year revenue guidance is above expectations indicating the 
business is still healthy.

Top Fixed Income Contributors2

Issue Avg. duration% Contribution%

U.S. Treasury Jan.2025 4.66 0.39

U.S. Treasury Nov. 2025 5.38 0.35

U.S. Treasury May 2029 8.3 0.33

U.S. Treasury Nov. 2028 7.7 0.32

U.S. Treasury Feb. 2024 3.78 0.32

Top Fixed income Detractors2

Issue Avg. duration% Contribution%

General Dynamics Corporation 2.99 -0.03

United Parcel Service, Inc. 4.31 -0.05

Toyota Motor Credit Corporation 6.18 -0.08

Target Corporation 7.62 -0.13

Lowe's Companies, Inc. 1.87 -0.14

*Purchased during the quarter. **Sold during the quarter.
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Representative Transactions2

Information is as of 3/31/2020. Sources: Congress Asset Management, Bloomberg Finance L.P., Barclays Investments, and FactSet Research Systems. The information 
throughout this presentation is for illustrative purposes and is subject to change at any time. Holdings, sector weightings and securities identified as top contributors and 
detractors throughout this presentation are subject to change and should not be considered investment advice or a recommendation to buy or sell a particular security. 
Actual holdings may vary by client. The securities identified do not represent all the securities purchased, sold or recommended to clients. For information regarding the 
methodology used to select these holdings or to obtain a list showing the contributions of every holding in the strategy’s representative account, which we believe reflects 
the Congress Balanced’s Composite to both a current and/or prospective client, please contact us at 1-800-234-4516. Gross performance shown does not reflect the 
deduction of investment management fees and certain transaction costs, which will reduce investment performance. Past performance does not guarantee future results. 
2The information shown is for a representative account as of 3/31/2020.  Actual client account holdings and sector allocations may vary. 

1Q 2020 Sector Allocation Changes - Fixed Income Sleeve

Purchased Sold

• Target Corporation 3.375% of 04/15/2029 to maintain our overall credit 
exposure and adjust the duration of the Portfolio

• General Dynamics Corporation 3.0% of 05/11/2021 as its spread 
narrowed and liquidity dried up in the issue

1Q 2020 Transaction Summary - Equity Sleeve

Sector Allocation Changes Purchased Sold

• Increase in Industrials & Communication 
Services

• L3Harris Technologies, Inc. (LHX) - 
Industrials

• V.F. Corp. (VFC) - Consumer Discretionary

• Decrease in Consumer Discretionary, 
Consumer Staples & Energy

• NXP Semiconductors N.V. (NXPI) - 
Information Technology

• Xilinx, Inc. (XLNX) - Information 
Technology

• Paycom Software, Inc. (PAYC) - Information 
Technology

• Cisco Systems, Inc. (CSCO) - Information 
Technology

• IDEXX Laboratories, Inc. (IDXX) - Health 
Care

• Estee Lauder Companies Inc. (EL) - 
Consumer Staples

• Verizon Communications, Inc. (VZ) - 
Communication Services

• Chevron Corp. (CVX) - Energy

• Intuitive Surgical, Inc. (ISRG) - Health Care
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Manager Outlook

Equity Sleeve

We began the year with a very strong economy. We had full employment, low inflation, and low interest rates. It appeared as if our economy 
was ready to strengthen further. Incomes were rising and the personal savings rate was close to 8%. Businesses cheered the passing of the U.S.- 
Mexico- Canada trade pact and the thawing of China trade discussions. The biggest problem for U.S. companies was finding people to hire.

Clearly, the environment has changed, but if one can sidestep the heart wrenching stories of the day, one sees signs of the U.S. resiliency. It 
is evident in the response of health care workers and first responders. Behind them are businesses like Ford, General Electric, and the 3M 
Company that have partnered to produce medical supplies and equipment. Amazon, Walmart, and Dollar General have all announced new 
hiring plans.  Telecommunications providers have committed to increasing bandwidth. Schools have adjusted with online learning. Nothing is 
perfect but the responses exhibit the nation’s flexibility in a time of crisis.

Still, the “all clear” has not sounded and the recovery will take time to manifest. The tragic loss of lives will continue to grow for a time. There 
will be more stock swings, especially as the full impact of the slow down on corporate revenue and earnings comes to light. The collapse in 
oil prices, a longer- term benefit to the consumer, is a challenge for the recently revitalized domestic oil sector.  When the panic and frenzy 
subside, however, we will have a base from which to grow.

That base is built on consumers’ willingness and ability to spend; banks’ strong balance sheets and ability to lend; and the willingness of 
businesses to invest. All three are supported by record low interest rates and a properly functioning bond market. After a spring of discontent, 
pent up demand should drive a summer recovery.

There will be longer term consequences to our economy and markets arising from the sheer scale and scope of the policy response. After the 
dust has settled, the budget deficit and level of government debt outstanding will raise concerns. In a similar way, we may question why the 
primary source for key medical supplies are overseas. Those debates will wait.

Today’s crisis is real. The economy is hurting. But the economy will not stay bottled up for long. The consumer will return in time and upon 
that return, people will buy cars, shoes, and clothes. Leisure activities will resume. Properly diversified portfolios are not immune to volatility, 
but second to work, are the best vehicle to ensuring long-term financial stability and independence.

Fixed Income Sleeve
Performance for the first quarter of 2020 was a complete turnaround from previous quarters.  High quality securities came strongly to the 
forefront while low quality issues languished.  U.S. Treasuries were far and away the winner in the quarter, posting a very solid positive return 
as the yield curve fell.  Corporate securities were the worst performers in our universe, where returns were predominantly negative.  The gap 
between U.S. Treasury and Corporate bond performance figures was over 7%.  Solely within corporate bonds, AAA-rated issues had low single 
digit positive returns while BBB-rated issues had mid-single digit negative returns.

Our allocation among U.S. Treasuries and Corporate bonds remains unchanged with our clients’ portfolios at roughly a 50%/50% mix.  At this 
point we do not expect to make any changes given the volatility and uncertainty in the market.  Given the circumstances our performance is 
what we would have expected, and we remain pleased with our strategy’s profile and characteristics.

As investors we take the long view, trying to look beyond the here and now.  This is especially true as fixed income investors where investments 
easily last more than 24 to 48 months.  Long lasting success for us means a well-diversified, liquid, and high-quality portfolio of bonds.  
Environments such as this are prime examples of why we have repeatedly advised our clients to faithfully invest their core assets in safety and 
simplicity.

Information is as of 3/31/2020
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Two Seaport Lane Boston MA 02210 800.234.4516 www.congressasset.com

Congress Asset Management Co. Balanced Composite 11/1/2010 - 12/31/2019

2020_Q1_BAL_COMM_00

Year Total Return 
Gross of Fees%

Total Return 
Net of Fees%

60% S&P 500 
40% BBUIGCI 
Blend Return 

%
(dividends 
reinvested)

CAM 
Recomm.
Allocation

%

Composite 
Gross 3-Yr St 

Dev (%)

60% S&P 500 
40% BBUIGCI 
Blend Return 
3-Yr St Dev 

(%)

Number of 
Portfolios

 Gross 
Dispersion %

Total 
Composite

Assets                       
End of Period
($ millions)

Total Firm 
Discretionary 

Assets 
End of Period 
($ millions)

Total Firm                
Assets                       

End of Period 
#  

($ millions)

2019 24.5 23.9 21.3 65/35 7.6 7.1 26 1.66 44 8,445 12,528
2018 2.5 2.0 -2.0 65/35 7.0 6.3 21 0.67 32 7,102 10,234
2017 19.2 18.5 13.6 70/30 6.7 5.8 10 n/a 15 7,272 10,546
2016 4.7 4.0 8.1 70/30 7.3 6.3 6 n/a 7 5,693 8,139
2015 2.4 1.7 1.5 65/35 7.6 6.3 11 0.61 13 5,941 7,094
2014 8.0 7.3 9.4 65/35 7.1 5.5 15 0.77 20 6,328 7,449
2013 19.7 19.0 18.1 65/35 8.6 7.2 13 2.33 14 6,489 7,467
2012 9.2 8.6 11.1 65/35 9.9 8.8 18 0.42 23 6,755 7,498
2011 4.3 3.7 3.9 65/35 11.0 11.3 14 0.51 15 6,329 7,014
2010 9.7 9.1 11.8 65/35   16 0.32 24 6,416 6,678

#The “Total Firm Assets” column is provided as supplemental information and also includes unified managed account (UMA) assets
Congress Asset Management claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance 
with the GIPS standards. Congress Asset Management has been independently verified for the periods 1/1/96 – 12/31/19.  The verification report is available upon request.  
Verification assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s 
policies and procedures are designed to calculate and present performance in compliance with the GIPS standards.  Verification does not ensure the accuracy of any specific 
composite presentation.

Firm Information:  Congress Asset Management Co. (CAM) is an investment advisor registered with the Securities and Exchange Commission under the Investment Ad-
visors Act of 1940.   Registration does not imply a certain level of skill or training.  CAM manages a variety of public equity, private equity, fixed income and ETF managed 
portfolios for private and institutional clients.  CAM acquired Prelude Asset Management, LLC on March 15, 2010.  CAM merged with Congress Capital Partners, LLP on 
June 30, 2015.  CAM acquired certain strategies of Century Capital Management, LLC on September 15, 2017.
 
Composite Characteristics:  The Balanced Composite was created on January 1, 1993 and the inception date of the composite is January 1, 1985 which reflects the first 
full month in which an account was fully invested in the strategy and met the inclusion criteria.  The composite includes all fully discretionary accounts with a value over 
$500 thousand (US dollars) managed with the recommended asset allocation between large cap equities and fixed income set by the Investment Policy Committee for a 
minimum of one full month.  The current recommendation is a 65/35 allocation and accounts with allocations falling within 15% of the recommendation are eligible for 
composite inclusion.  Accounts with wrap commissions are excluded from the composite.  Prior to September 1, 2005 the composite did not include taxable accounts, pri-
vate client accounts, or accounts with less than $1 million.  For the Balanced Composite we present a custom benchmark, which is a 60/40 blend of the S&P 500 Index and 
Bloomberg Barclays US Intermediate Government/ Credit Index.  The benchmark is calculated in Advent Portfolio Exchange.  The benchmark returns are not covered by 
the report of independent verifiers.  Closed account data is included in the composite as mandated by the standards in order to eliminate a survivorship bias.  A complete 
list and description of all firm composites is available upon request.  Prior to January 1, 1993 the composite is not in compliance with GIPS.

Calculation Methodology:  Valuations and returns are computed and stated in U.S. dollars.  Monthly composite performance is calculated as an asset-weighted return using 
the aggregate method.  This method aggregates market values and cash flows for all accounts and treats the composite as if it were one account.  Monthly composite returns 
are geometrically linked to produce a time-weighted annual return. Beginning June 1, 2015 the composite is valued daily.  Prior to that date, the composite was re-valued 
on each date that a cash flow exceeded 10% of the total market value of the composite.  Gross of fees returns are calculated gross of management and custodial fees and 
net of transaction costs.  Prior to 2007 net of fees returns were calculated by reducing gross returns by the highest management fee in the Balanced composite, which was 
1.00%.  Effective January 1, 2007 net of fees returns are calculated using actual management fees.  The composite results portrayed reflect the reinvestment of dividends, 
capital gains, and other earnings when appropriate.  Accruals for fixed income and equity securities are included in calculations.  Internal dispersion is calculated using 
the asset-weighted standard deviation of annual gross-of-fees returns of those portfolios that were included in the composite for the entire year.  For those years when less 
than six portfolios were included in the composite for the full year, no dispersion measure is presented.  The three-year annualized ex-post standard deviation measures the 
variability of the composite and the benchmark returns over the preceding 36-month period.  It is not presented for 2010 as it is not required for periods prior to 2011.  In 
January of 2006, the calculation methodology for the benchmark blended index was changed; prior to this time the benchmark returns were calculated using CAM’s end 
of period recommended asset allocation.  The calculation was changed to reflect a benchmark allocation of 60% equity/40% fixed to better contrast CAM’s strategic and 
tactical allocation.

Fee Schedule:  The firms’ individual account fee schedule is as follows:  1.00% for first $1 million, 0.80% for next $4 million, 0.60% for next $5 million.  Management fees for 
individual accounts with assets under management exceeding $10 million, and for institutional accounts are negotiated.  The individual account fee schedule may be subject 
to negotiation where circumstances warrant.  As fees are deducted quarterly, the compounding effect will increase the impact of the fees by an amount directly related to the 
gross account performance.  For example, an account earning a 10% annual gross return with a 1% annual fee deducted quarterly would earn an 8.9% annual net return due 
to compounding

Other Disclosures:  Policies for valuing portfolios, calculating performance, and preparing compliant presentations are available upon request.  Past performance does not 
guarantee future results.  This performance report should not be construed as a recommendation to purchase or sell any particular securities held in composite accounts.  
Market conditions can vary widely over time and can result in a loss of portfolio value.

BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. and its affiliates (collectively “Bloomberg”). BARCLAYS® is a trademark and service mark of 
Barclays Bank Plc (collectively with its affiliates, “Barclays”), used under license. Bloomberg or Bloomberg’s licensors, including Barclays, own all proprietary rights in the 
Bloomberg Barclays Indices. Neither Bloomberg nor Barclays approves or endorses this material, or guarantees the accuracy or completeness of any information herein, or 
makes any warranty, express or implied, as to the results to be obtained therefrom and, to the maximum extent allowed by law, neither shall have any liability or responsi-
bility for injury or damages arising in connection therewith.” and (ii) Licensee shall not use or distribute Data or Derived Data in any manner that, in Licensor’s good faith 
judgment, adversely affects Bloomberg’s (or any of its Data Providers’) ability to license the Data or would cause the use and distributions thereof to be a functional source 
of, or a substitute for, data otherwise commercially available from Bloomberg or any of its Data Providers.


