
Information is as of  12/31/2020. Sources: Congress Asset Management, FactSet, Bloomberg Finance L.P., Barclays Investments, and Informa Investment Solutions. This information is for illustrative purposes and are subject to 
change at any time. Holdings and performance information throughout this presentation is subject to change and should not be considered investment advice or a recommendation to buy or sell a particular security. Actual holdings 
and performance may vary by client. Past performance does not guarantee future results. Gross performance shown does not reflect the deduction of investment management fees and certain transaction costs, which will reduce 
investment performance.  This information is supplemental to the GIPS® Composite report.  Performance returns of less than one year are not annualized.

Market Environment
A tumultuous year has drawn to a close.  Good riddance to 2020 – a year 
in which most everyone experienced social, personal, and economic 
upheaval at a previously unimaginable level.   In contrast, since March, 
the stock market has been a sea of tranquility with steadily rising prices.  
The dichotomy between the pandemic-induced economic collapse and 
stock prices is wider than the typical divergence.  It reflects investors’ 
reliance on central bank and government responses at the onset of the 
pandemic and anticipates a robust 2021 recovery.  The sanguine view 
is largely dependent on the salutary effects of low interest rates and 
stimulative government actions propping up the economy as it transitions 
to more traditional growth drivers.

The actions by the Federal Reserve (Fed) since March have been 
multifaceted with the explicit intent of keeping interest rates low and by 
extension enticing investors to accept stock market like risk.   Jawboning 
has been important also. Promises to keep short rates unchanged until 
inflation is consistently over 2% send a strong message that the Fed is 
willing to let the economy run hotter and for a longer period than it has 
in the past.  The cumulative effect of these actions is positive for risky 
assets as record low interest rates resulted in negative real yields.

By most measures, the Fed’s response to the pandemic must be viewed as 
successful.  Liquidity, as measured by the supply of money has ballooned 
providing funding for lenders and borrowers.  Corporate bond issuance 
shattered all records ensuring liquidity for issuers and assuaging bond 
investors.  The interest burden for newly issued bonds is far lower than 
it was just a year ago.  Proceeds have been used to retire higher cost 
debt, replenish inventory depleted during the pandemic, or kept dry for 
investment in the forthcoming year.

Performance Summary
The Congress Balanced Portfolio (“The Portfolio”) returned 6.5% (gross 
of fees) during the fourth quarter, while the Portfolio’s blended index, 
60% S&P 500 / 40% Bloomberg Barclays Intermediate Government/
Credit Index (“The Index”) returned 7.5%.

Portfolio Discussion
Our allocation between equity and fixed income securities remains at 
65% equites and 35% fixed income.  There are a number of factors we 
consider, some economic such as the level of interest rates, inflation, and 
expected economic growth.  We also consider stock market fundamentals 
including earnings expectations, valuations, and revenue generating 
opportunities.

While the long-term impact of the COVID-induced economic 
shutdown is unknown, it is believed that the unprecedented level of 
stimulus measures put forth by central banks, and the commencement 
of vaccinations will allow for the resumption of earnings growth at 
some point in the near-term. Despite the uncertain economic outlook, 
valuations largely reflect the assumed resumption of earnings growth.

Given the dual goal of balanced accounts: Growth and stability, we 
remain at 65% equity. 

Portfolio Commentary

4Q 2020

Balanced Portfolio

Average Annualized Performance % - as of 12/31/2020 

QTD YTD 1 Yr 3 Yrs 5 Yrs 10 Yrs Inception
1/1/1985

Balanced (Gross) ■ 6.5 20.3 20.3 15.4 13.9 11.2 10.6

Balanced (Net) ■ 6.3 19.8 19.8 14.8 13.3 10.6 9.6

Benchmark¹ ■ 7.5 14.3 14.3 10.8 10.8 9.7 9.6

¹Blended Benchmark: 60% S&P500/40% Bloomberg Barclays US Intermediate Govt/Credit Index
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Top Equity Contributors2

Stock Avg. Weight% Contribution%

Paycom Software, Inc. 2.48 0.93

IDEXX Laboratories, Inc. 3.18 0.82

Caterpillar Inc. 2.76 0.58

NXP Semiconductors NV 2.07 0.53

First Republic Bank 1.69 0.52

Top Equity Detractors/Contributors2

Stock Avg. Weight% Contribution%

Vertex Pharmaceuticals Inc. 2.00 -0.34

Air Products and Chemicals, Inc. 3.22 -0.28

S&P Global, Inc. 2.39 -0.23

Home Depot, Inc. 2.77 -0.10

Crown Castle International Corp 1.86 -0.07

Information is as of 12/31/2020. Sources: Congress Asset Management, Bloomberg Finance L.P., Barclays Investments, and FactSet Research Systems. The information throughout this presentation is for illustrative purposes 
and is subject to change at any time. Holdings, sector weightings and securities identified as top contributors and detractors throughout this presentation are subject to change and should not be considered investment advice 
or a recommendation to buy or sell a particular security. Actual holdings may vary by client. The securities identified do not represent all the securities purchased, sold or recommended to clients. For information regarding the 
methodology used to select these holdings or to obtain a list showing the contributions of every holding in the strategy’s representative account, which we believe reflects the Congress Balanced’s Composite to both a current and/
or prospective client, please contact us at 1-800-234-4516. Gross performance shown does not reflect the deduction of investment management fees and certain transaction costs, which will reduce investment performance. Past 
performance does not guarantee future results. 2The information shown is for a representative account as of 12/31/2020.  Actual client account holdings and sector allocations may vary. 

Equity Sleeve

Fixed Income Sleeve

An overweight to high-quality, Industrial sector corporate issues boosted relative performance.  An allocation to US Treasury issues also aided relative 
performance, despite being underweight relative to the benchmark.  Finally, a slight duration mismatch with the benchmark assisted relative performance.  
However, security selection within Industrial and Financial sector corporates detracted from relative performance as lower quality issues outperformed.

The top contributor was Paycom Software, a cloud-based human capital and payroll management solutions provider.  Growth reaccelerated from the trough 
in the prior quarter as the company continues to see record levels of demo leads, close rates, business starts, and bookings.  IDEXX Laboratories, Inc. 
develops, manufactures, and distributes products and services for the veterinary, livestock and poultry, dairy, and water testing markets.  IDXX continues 
to benefit from the sharp V-shaped recovery in the companion animal healthcare market as it reported a strong double-digit organic growth rate during 
the quarter.  Caterpillar Inc. manufactures and sells construction and mining equipment, diesel and natural gas engines, and industrial gas turbines.  The 
company is positioned to benefit from an economic recovery in China, a robust North American residential construction market, and an improvement in 
mining activity.  Semiconductor producer NXP Semiconductors also contributed to performance, as it reported a rebound in its core businesses driven by 
successful new product launches.  Finally, First Republic Bank, a rapidly growing private bank, continued to outperform its peers due to its unique business 
model, high underwriting standards, and focus on a high-net-worth client base. 

In contrast, Vertex Pharmaceuticals, which develops cystic fibrosis treatments, detracted from performance.  The stock’s underperformance was primarily 
due to the discontinuation of its alpha-1 antitrypsin (AAT) VX-814 program.  Air Products and Chemicals, the world’s largest supplier of hydrogen, also 
underperformed due to a project delay as well as management not providing guidance.  S&P Global, a leading financial information and analytics company, 
underperformed after it announced it would be acquiring IHS Markit (INFO).  Strategically, the deal was viewed positively, but there was some skepticism 
around the revenue synergies that management expects to achieve.  Another detractor was Home Depot, the world’s largest home improvement specialty 
retailer.  The company reported another strong quarter fueled by positive results across virtually all sales metrics.  However, the concern going into next year 
is whether there is further potential upside. In addition, recent U.S. housing data reported existing home sales posting their first decline in six months while 
new home sales fell sharply, and pending home sales fell for the third consecutive month.  It is worth noting that all housing metrics remain at very elevated 
levels.  Finally, Crown Castle International, a real estate investment trust and provider of shared communications infrastructure in the U.S., detracted slightly 
from performance.  The ramp-up in tower leasing activity from T-Mobile after its acquisition of Sprint, that was expected to start this quarter, was pushed out 
until 2021.  While disappointing to investors, the delay is simply a timing issue.

Top Fixed Income Contributors2

Issue Avg. duration% Contribution%

Target Corporation 7.23 0.05

Caterpillar Inc. 8.22 0.03

Comcast Corporation 4.18 0.03

Toyota Motor Credit Corporation 5.58 0.02

Apple Inc. 3.28 0.02

Top Fixed income Detractors/Contributors2

Issue Avg. duration% Contribution%

US Treasury Nov-2025 4.74 -0.01

US Treasury Feb-2028 6.61 -0.03

US Treasury Nov-2028 7.15 -0.04

US Treasury Feb-2029 7.46 -0.04

US Treasury May-2029 7.73 -0.04
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Transactions

Information is as of 12/31/2020. Sources: Congress Asset Management, Bloomberg Finance L.P., Barclays Investments, and FactSet Research Systems. The information throughout this presentation is for illustrative purposes 
and is subject to change at any time. Holdings, sector weightings and securities identified as top contributors and detractors throughout this presentation are subject to change and should not be considered investment advice 
or a recommendation to buy or sell a particular security. Actual holdings may vary by client. The securities identified do not represent all the securities purchased, sold or recommended to clients. For information regarding the 
methodology used to select these holdings or to obtain a list showing the contributions of every holding in the strategy’s representative account, which we believe reflects the Congress Balanced’s Composite to both a current and/
or prospective client, please contact us at 1-800-234-4516. Gross performance shown does not reflect the deduction of investment management fees and certain transaction costs, which will reduce investment performance. Past 
performance does not guarantee future results. Actual client account holdings and sector allocations may vary. 

4Q 2020 Sector Allocation Changes - Fixed Income Sleeve

Purchased Sold

• Oracle Corp. (ORCL) of 4/01/2030 to extend in the name and add duration

• US Treasury of 2/15/2023 to adjust duration and improve liquidity

• Royal Dutch Shell PLC (RDSALN) of 5/11/2025 to add yield and duration 
as well as improve liquidity

• US Treasury of 5/31/2026 to adjust duration and improve liquidity

• Oracle Corp. (ORCL) of 9/15/2021 due to valuation concerns

• Caterpillar Inc. (CAT) of 8/09/2021 due to valuation concerns

• Chevron Corp. (CVX) of 6/24/2023 due to valuation concerns

• Home Depot, Inc. (HD) of 9/15/2025 due to valuation concerns

4Q 2020 Transaction Summary - Equity Sleeve

Sector Allocation Changes Purchased Sold

• Increase in Information Technology • Global Payments Inc. (GPN) - Information 
Technology

• none
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Manager Outlook

Equity Sleeve
Post the pandemic, attention may focus on some meaningful macro issues.  Trade policy is in flux worldwide.  In the U.S., the focus is on job 
restoration and domestic manufacturing.  In Europe, the U.K. has left the European Union necessitating new U.K agreements.  Worldwide, 
countries are increasingly questioning China’s motives.  Cyber security provisions are likely to become increasingly important in this realm.

Regulators are also lurking in the background, mostly focused on big tech.  In December alone Alphabet, Google’s owner was hit with two 
distinct state level lawsuits and the Federal Trade Commission filed suit against Facebook.  Europe has numerous initiatives ongoing with a 
similar focus.  Not to be outdone, China has moved against both Alipay Group and Ant Group, two massive internet companies.  Regulatory 
actions generally focus on a company or industry group and have less macro-economic or market effect.  Sustained regulatory pressure could, 
however, threaten technology’s stock leadership in the future.

The global economies are healing.  Monetary and fiscal support have created a path to renewed growth.  The U.S. is proving its resilience 
and is poised for above trend growth later in 2021.  Stock returns are likely to be more pedestrian in the near term as earnings, which were 
depressed in 2020, need to catch up with prices.  Still, with interest rates at record lows, stocks present the best intermediate and longer-term 
option for capital growth.

Fixed Income Sleeve

Reviewing performance over the fourth quarter, we note that Corporate bonds saw a resurgence and outperformed U.S. Government-
guaranteed issues handily.  This should not be a surprise as spreads shrank and the yield curve was relatively unchanged.  The late surge 
by Corporate bonds also pushed them to the top of the leaderboard for calendar year performance, just edging out U.S. Treasuries for best 
performing market segment within our primary benchmark.  A rally in low-rated issues were the main driver in Corporate performance for 
both the quarter and the full year.

When attempting to look ahead we cannot forget the unexpected year behind us.  In some ways making predictions seems foolish after the 
year 2020, but we do have some sincere forecasts.  We expect the Fed to remain in full accommodative mode for the upcoming year, meaning 
rates will remain low and its support programs will continue as they are today.  This extrapolates into a continued environment of low rates 
and a relatively flat yield curve.  If there is any movement along the curve, we would expect some volatility at the long end but, even then, this 
should be mild given low inflation expectations.

Information is as of 12/31/2020
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Two Seaport Lane Boston MA 02210 800.234.4516 www.congressasset.com

Congress Asset Management Co. Balanced Composite 1/1/2010 - 12/31/2019

2020_Q4_BAL_COMM_00

BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. and its affiliates (collectively “Bloomberg”). BARCLAYS® is a trademark and service mark of Barclays Bank Plc (collectively with its affiliates, “Barclays”), used 
under license. Bloomberg or Bloomberg’s licensors, including Barclays, own all proprietary rights in the Bloomberg Barclays Indices. Neither Bloomberg nor Barclays approves or endorses this material, or guarantees the accuracy or 
completeness of any information herein, or makes any warranty, express or implied, as to the results to be obtained therefrom and, to the maximum extent allowed by law, neither shall have any liability or responsibility for injury or 
damages arising in connection therewith.” and (ii) Licensee shall not use or distribute Data or Derived Data in any manner that, in Licensor’s good faith judgment, adversely affects Bloomberg’s (or any of its Data Providers’) ability to 
license the Data or would cause the use and distributions thereof to be a functional source of, or a substitute for, data otherwise commercially available from Bloomberg or any of its Data Providers.

#The “Total Firm Assets” column is provided as supplemental information and also includes unified managed account (UMA) assets
Congress Asset Management claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. Congress Asset 
Management has been independently verified for the periods 1/1/96 – 12/31/19.  The verification report is available upon request.  Verification assesses whether (1) the firm has complied with all the composite 
construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are designed to calculate and present performance in compliance with the GIPS standards.  
Verification does not ensure the accuracy of any specific composite presentation.

Firm Information:  Congress Asset Management Co. (CAM) is an investment advisor registered with the Securities and Exchange Commission under the Investment Advisors Act of 1940.   Registration 
does not imply a certain level of skill or training.  CAM manages a variety of public equity, private equity, fixed income and ETF managed portfolios for private and institutional clients.  CAM acquired 
Prelude Asset Management, LLC on March 15, 2010.  CAM merged with Congress Capital Partners, LLP on June 30, 2015.  CAM acquired certain strategies of Century Capital Management, LLC on 
September 15, 2017.
 
Composite Characteristics:  The Balanced Composite was created on January 1, 1993 and the inception date of the composite is January 1, 1985 which reflects the first full month in which an account 
was fully invested in the strategy and met the inclusion criteria.  The composite includes all fully discretionary accounts with a value over $500 thousand (US dollars) managed with the recommended 
asset allocation between large cap equities and fixed income set by the Investment Policy Committee for a minimum of one full month.  The current recommendation is a 65/35 allocation and accounts 
with allocations falling within 15% of the recommendation are eligible for composite inclusion.  Accounts with wrap commissions are excluded from the composite.  Prior to September 1, 2005 the 
composite did not include taxable accounts, private client accounts, or accounts with less than $1 million.  For the Balanced Composite we present a custom benchmark, which is a 60/40 blend of the 
S&P 500 Index and Bloomberg Barclays US Intermediate Government/ Credit Index.  The benchmark is calculated in Advent Portfolio Exchange.  The benchmark returns are not covered by the report 
of independent verifiers.  Closed account data is included in the composite as mandated by the standards in order to eliminate a survivorship bias.  A complete list and description of all firm composites 
is available upon request.  Prior to January 1, 1993 the composite is not in compliance with GIPS.

Calculation Methodology:  Valuations and returns are computed and stated in U.S. dollars.  Monthly composite performance is calculated as an asset-weighted return using the aggregate method.  This 
method aggregates market values and cash flows for all accounts and treats the composite as if it were one account.  Monthly composite returns are geometrically linked to produce a time-weighted 
annual return. Beginning June 1, 2015 the composite is valued daily.  Prior to that date, the composite was re-valued on each date that a cash flow exceeded 10% of the total market value of the compos-
ite.  Gross of fees returns are calculated gross of management and custodial fees and net of transaction costs.  Prior to 2007 net of fees returns were calculated by reducing gross returns by the highest 
management fee in the Balanced composite, which was 1.00%.  Effective January 1, 2007 net of fees returns are calculated using actual management fees.  The composite results portrayed reflect the 
reinvestment of dividends, capital gains, and other earnings when appropriate.  Accruals for fixed income and equity securities are included in calculations.  Internal dispersion is calculated using the 
asset-weighted standard deviation of annual gross-of-fees returns of those portfolios that were included in the composite for the entire year.  For those years when less than six portfolios were included in 
the composite for the full year, no dispersion measure is presented.  The three-year annualized ex-post standard deviation measures the variability of the composite and the benchmark returns over the 
preceding 36-month period.  It is not presented for 2010 as it is not required for periods prior to 2011.  In January of 2006, the calculation methodology for the benchmark blended index was changed; 
prior to this time the benchmark returns were calculated using CAM’s end of period recommended asset allocation.  The calculation was changed to reflect a benchmark allocation of 60% equity/40% 
fixed to better contrast CAM’s strategic and tactical allocation.

Fee Schedule:  The firms’ individual account fee schedule is as follows:  1.00% for first $1 million, 0.80% for next $4 million, 0.60% for next $5 million.  Management fees for individual accounts with 
assets under management exceeding $10 million, and for institutional accounts are negotiated.  The individual account fee schedule may be subject to negotiation where circumstances warrant.  As fees 
are deducted quarterly, the compounding effect will increase the impact of the fees by an amount directly related to the gross account performance.  For example, an account earning a 10% annual gross 
return with a 1% annual fee deducted quarterly would earn an 8.9% annual net return due to compounding

Other Disclosures:  Policies for valuing portfolios, calculating performance, and preparing compliant presentations are available upon request.  Past performance does not guarantee future results.  This 
performance report should not be construed as a recommendation to purchase or sell any particular securities held in composite accounts.  Market conditions can vary widely over time and can result in 
a loss of portfolio value.

Year Total Return 
Gross of Fees%

Total Return 
Net of Fees%

60% S&P 500 
40% BBUIGCI 
Blend Return 

%
(dividends 
reinvested)

CAM 
Recomm.
Allocation

%

Composite 
Gross 3-Yr St 

Dev (%)

60% S&P 500 
40% BBUIGCI 
Blend Return 
3-Yr St Dev 

(%)

Number of 
Portfolios

 Gross 
Dispersion %

Total 
Composite

Assets                       
End of Period
($ millions)

Total Firm 
Discretionary 

Assets 
End of Period 
($ millions)

Total Firm                
Assets                       

End of Period 
#  

($ millions)

2019 24.5 23.9 21.3 65/35 7.6 7.1 26 1.66 44 8,445 12,528
2018 2.5 2.0 -2.0 65/35 7.0 6.3 21 0.67 32 7,102 10,234
2017 19.2 18.5 13.6 70/30 6.7 5.8 10 n/a 15 7,272 10,546
2016 4.7 4.0 8.1 70/30 7.3 6.3 6 n/a 7 5,693 8,139
2015 2.4 1.7 1.5 65/35 7.6 6.3 11 0.61 13 5,941 7,094
2014 8.0 7.3 9.4 65/35 7.1 5.5 15 0.77 20 6,328 7,449
2013 19.7 19.0 18.1 65/35 8.6 7.2 13 2.33 14 6,489 7,467
2012 9.2 8.6 11.1 65/35 9.9 8.8 18 0.42 23 6,755 7,498
2011 4.3 3.7 3.9 65/35 11.0 11.3 14 0.51 15 6,329 7,014
2010 9.7 9.1 11.8 65/35   16 0.32 24 6,416 6,678


